Link (updated 05:30pm) UK time

Oil prices eased on Thursday as investors seized on possible signs of progress in efforts to
end the US-Iran war and reopen the Strait of Hormuz.

Iran is reviewing a one-page US proposal aimed at bringing an end to the conflict, the terms
of which include Tehran suspending its nuclear enrichment programme in exchange for
sanctions against Iran being lifted.

Under the deal, presented to Iran on Wednesday, both sides would also allow transit
through the vital waterway.

Brent crude fell as much as 5.2 per cent to $96 per barrel, but was back hovering around
$100 during afternoon trading in the US for a drop of about 1 per cent.

On Wall Street, the S&P 500 was down 0.2 per cent from Wednesday’s record high. Major
stock indices in Europe closed about 1 per cent lower.

Earlier on Thursday, Japan’s Nikkei 225 led gains in Asia, soaring 5.6 per cent.

The oil price has swung wildly this week, hitting close to $115 on Monday as US President
Donald Trump announced a plan for the US to begin escorting ships through the strait. He
later rowed back on the plan, citing pressure from mediators.

Trump said the war would end and the Strait of Hormuz would be “open to all” if Tehran
signed up to the deal with Washington. But he warned that if Iran failed to agree, the US
would resume strikes against the Islamic republic.

On Wednesday evening, Israel carried out its first air strike on Beirut since a wave of attacks
on April 8, putting strain on the fragile ceasefire. An initial two-week truce between the two

countries announced last month was extended by Trump on April 23 for three weeks.
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